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* Kavango land use
. plan in final
draft

By Kuzeeko Tjitemlsa

WINDHOEK Yesterday s public statement by the Na-
mibia Competition Commission on a decision made by;
the Bank of Namibia has set off alarm bells of uncertaintys
albeit subtle ones, on the level of communication between
theltwo regulatory institutions.

. ® Accident shocks
- MCA Namibia
The Namibia Competition Com- i staff
mission (NaCC) called a media brief- P e
ing yesterday to express its “concern” ‘
with the p0551ble stiffling of consum-
»  ers’ right to “fair, reasonable and
just” choices of alternative payment
' methods, as a result of the Bank
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of Namibia’s decision
to phase out fuel and
garage cards. NaCC is
“highly concerned” that
the decision has indeed
led to constraining con-
sumers in their method
of choice to settle an
applicable transaction.

BoN Director for
Strategic Communi-
cations and Financial
Sector Development,
Ndangi Katoma, when
contacted for comment
said that with the phas-
ing out of fuel and ga-
rage cards commercial
banks provided options
of debit and credit card
use to all service station
OWners,

“It however remains
the choice of the service
station owners to accept
or not accept debit and
credit card payment op-
tions made available
by commercial banks,”
Katoma said.

Indeed, says NaCC,
the choice of payment
medium rests with regu-

lators and market forces,
and it is the free choice
of service providers to
decline or accept spe-
cific payment mediums,
provided it is officially
acceptable. gyt NaCC
says this should be as
long as there is no coer-
cive or excluding con-
duct between banks and
service station owners.

The publicly ex-
pressed differcnce of
opinion emerges two
years after NaCC and
Bank of Namibia (BoN)
signed a memorandum
of understanding that
specifically aimed at
“remov(ing] any grey
areas that may have
existed in the interpre-
tation of the banking
and competition laws in
Namibia.”

The two institutions
said then that the MoU
was to have a consistent
implementation of regu-
lation policies by the
two regulators, without
“friction and duplication
of activities”.

NaCC’s Chief Ex-
ecutive Officer Hein-
rich Gaomab II, without
elaborating, admitted
the NaCC had discus-

rinne with RaN to

lator was ironing out the
final implementation of
the National Payment
System, which ended
the use of fuel and ga-
rage cards on the last
day of February this
year.

For motorists this
means using either cash,
debit cards or credit
cards when filling up.

However, service sta-
tion owners have not
yet moved to accept
debit cards for fuel pay-
ment, as they result in
additional bank charges
that eat into the dealer
margin that constitutes
the revenue of service
station owners.

As such there are
only a few service sta-
tion owners who accept
debit or credit cards,
based on agreements
with specific commer-
cial banks.

It is one of the prac-
tices that had NaCC
issuing a statement that
such agreements be-
tween a specific bank
and selected service sta-
tion owners is a com-
petitive disadvantage

to other service station
owners and “could be
viewed as collusive
“practices that are either
restrictive or exclusive
in nature, thereby limit-
ing or restricting com-
petition in the market.”

The Bankers Asso-
ciation of Namibia said

© two weeks ago that it

would “consistently en-
gage with fuel stations
to persuade them to ac-
cept debit/credit cards
for convenience sake™.
NaCC however asked
the commercial banks to
ensure that the choice of
payment methoe's given
to consumers “is not
restricted or constrained
as a result of this devel-
opment”.

The Association of
Service Station Own-
ers was also cautioned
to “refrain from tell-
ing or persuading their
mcmbers to engage in
conduct that is uniform
as it could be viewed
as collusive in nature
and may not be in ac-
cord with the frec spirit
of competition,” with
all members no longer
acting independently.




